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INDEPENDENT AIJDITOR'S REPORT

To the Members of Autism Dog Services Inc.:

Report on the Finandel Statements

We have audited rhe accompanyrng financial statements of Autism Dog Services Inc., which comprise the sEatement

of financial position as at December 3I,2015, and t-he statements of operarions, changes in net assets and cash

flows for the year then ended, and a surnrnary of significant accounting policies and other explanatory information.

Managemeutrs Responsibility for tfie Finencial Statements

Management is responsible for the preparation and fair presentation of rhese financial statements in accordance with
Canadian accounting standards for not-for-prcft organizations, and for such intemal control as rnanegement

decermines is necessary ro enable dre preparation of financial scatements that are free from material misstatement,

whether due to fraud or error.

Auditor's Responsibility

Our responsibilicy is to express an opinion on these financial satements based on our audit We conducted our
audit in accordance with Canadian generally accepted auditing sundards. Those standards require that we comply

with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial

statements arc free from material misscacement,

An audit involves performing procedures to obtain audit evidence abouc che amounts and disclosures in dre financial
sratements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial scatemens, whether due to fraud or error. In making those risk assessments,

the auditor considers intemal conrol relevant rc the endry's preparation and fair presentation of the financial
slatements in order to design audit procedures that are appropriace in the circumstances, but not for the pqpose of
expressing an opinion on the effectiveness of the entiry's intemal control. An audit also includes evaluating the

appropriateness of accouncing policies used and the reasonableness of accounri.g estimates made by nurnagement, as

well as evaluating the overall presentarion of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
audit opinion



Basis fot Qsalified Opinion

In common with many similar charitable organizacions, Autism Dog Services Inc. derives revenue from donations
from interested persons, the completeness of which is not susceptible to sacisfactory audit verificadon.
Accordingly, our verification of these revenues was limited Eo the amounts recorded in the records of Autism Dog
Services Inc. Therefore, we were not able to determine whether any adjusrmenr might be necessary co donation
revenues, excess ofrevenues over expenses, and cash flows from operations for the year ended December 3I,20I5
and December 3I,2014, and current assets and net assets as at December 3I, 2015 and Decembet 3I,2014.

Qrralfied Opinion

In our opinion, excepE for the possible effecs of the matter described in the "Basis of Qualified Opinion"
paragraph, the financial statements present fairly, n all material respects, the financial position of Autism Dog
Services Inc. as at December 3I, 2015 and December 3I,2014, and the results of its operations and irs cash flows
for fie years ended December 3I, 2015 and December 3I,2014 in accordance with Canadian accounting

standards for not-for-profit organizations.

4*c /L/
Waterloo, Ontario

lune 20,2016
LICENSED PUBLIC ACCOLINTANTS

CHARTERED PROFESSIONAL ACCOI.INTANTS

www.mac-ca.com
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assefs

current
Cash

Guaranteed invesrment certifi care

Govemment remittances recoverable

Prepaid experues

capital assets (Note 3)

Iiabilities
current
Accounrs payable and accrued liabilides
Govemment remittances payable
Due to director (Note 4)
Loan payable (Note 5)

net assefs

Net invested in capital assets

ljnrestricted net assets

Approved on behatf of the board:

z0r5

$ s7AO4

4292
3.609

65,305

9.71r

$-z5ptr

$ 16,438
3A96

T5A69
2.5I8

37.92r

9,7TI
27.384

37.09s

$ 75.016'-

2014

$ 28,282
6,53I
6,300
3.599

44,712

13,645

$ 58,357

$ 26,482
2,722

15,469
2.5I8

47,T97

I3,645
(2.479\

I I.I66

$ s8.3s7

Director
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2015 2014
invested in

capital assets unrestricted total total

balance, beginning of year $ 13,645 $ (2,479) $ II,t66, $ 69,792

Excess ofrevenue
over expenses for year (.3.934) 29.863 25.929 (58'526)

balance, end of year $JII $-W, $JqgE $--Mgg
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revenue
t/ndesignated donarions

Fundraising
Crrants

Orher
Invesrmenc income

expenses
Adminis tration expenses

Advertising and promotion
Arnortization
Bank charges and interest
Fundraising expenses

Insurance

Membership fees

Office
Professional fees

Program expenses

Telephone
Veterinary fees

Vehicle and travel
Wages and benefirs

excess of revenue
over expenses for year

20r5

$ I78,I53
38230
52,560

235

,"r,

5,667
9,O92
3,934
r,791
3,943
7,766

853
r22s
7,M5
3,762
4,525

17,569
?.o206

I55.87r

243249

20r4

$ Is3,03B
53,083
28,000

I,000
237

235.358

2,3r4
5,285
5,594
I,545

I6,906
3,793

339
305

3,827
30,574

5,527
I5,289
26,200

176.586

293.984

$ 25.929'- s 158.626),_
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operating activities
Excess ofrevenue over expenses foryear

Adjusrmenr for:
Amortization

Changes in non-cash working capital:

Increase in accounts receivable

Decrease in government remittances recoverable

Increase in prepaid expenses

Decrease in accounts payable and accrued liabilities

Increase in loan payable

Increase in govemment remittances payable

investing activities
Decrease in guaranteed invesrmenr cerdficate

Ner change rn cash for the year

Cash balance, beginning of year

cash balance, end of year

2nr5

$ 25,929

3.934

29,863

2,008
(r0)

(I0,044)

774

22,59r

5.53I

29,122

28282

$-;L43,

20r4

$ (s8,625)

5,594

(s3,032)

r,578
2,203
(483)

11,334
2,5I8
I.O8I

(34,70r)

22.94r

(I I,760)

40.042

s 28.282,-
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1. purpose of organization

The mission of Aucism Dog Services Inc., tlre "Charity", is to foster the integration of children with
autism by training, piacing and supporting dogs that offer companionship and independence. The

Chariry operares in Lynden Oncario. It is incorporared under the Ontario Colporarions Act wfuhout

share capital and is a registered chariry for Canadian Income Tax purposes.

2. significant accounting policies

Basis of Accornting - These financial statements have been prepared in accordance with Canadian

accounring srandards for not-for-profir organizations.

Revenue Recognition - The Chariry follows rhe deferral method of accounting for conributions and

granrs. lJnrestricted contribudons erc recognized as revenue when received. Restricted contributions

are recognized as revenue when the expense rs incurred.

Fundraising revenue is recognized when the event takes place.

Financial Insusmeuts

Measuremenr - The Chariry initialty measures fus financial assers and Iiabilities at fik value. The
Chariry subsequendy measures all its financial assets and financial liabilfuies at amo*ized cost Changes

in fair value are recognized in the statemenr of operations.

Financial assets measured at amortized cost include cash and guaranteed invesmtent ceftificates.

Financial liabilities measured at amortized cost include the accounts payable and accrued liabilities,
due to director and loan payable.

The Chariry has not designated any financial asset or liabiliry to be measured at fair value.

Impairment - Financial assets measured at cost are tesced for impairment when there are indicators of
impairment. The amount of the write-down is recognized as operating cosl The previously recognized

impairment loss may be reversed to the extenc of the improvement, direcdy or by adjusting the

allowance account, provided it is no greeter than the amount tlat would have been repomed at che date

of che reversal had the impairment not been recogoized previously. The amount of the reversal is
recognized as income from operacions.

Transaction costs - The Charity recognizes its cransacrion costs in excess of revenue over expenses in
the period incurred. However, financial instruments that will not be subsequendy measured at fair
value are adjusted by tJre transaction costs that are direcdy attriburable to their originacion, issuance or
assumption,
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Capfud Assets aod Amottization - Purchased capital assets are recorded et cost' Contribured capitd

,rr.* ,r. recorded at fair value at the date of contribution. Amortization is provided in the accounts

using the following methods and annual rates:

Method
Reducing balance

Reducing balance

Reducing balance

Capital assers acquired during rhe year are amortized at one half the above annual rares.

Contributed Ldeterhls and Ssvices - Volunteers conrribute rheir time to assist the Chariry n carryng

out its service delivery accivities. Because of the difficulry of determining their fair value, contributed

services are noa recognized rn the financial statements.

The Chariry receives contributed materials, the fair value of which may or may not be reasonably

determinable. Contributed materials are recognized as donations when fair value can be determrned.

D".i"g the year, $6,946 (2014 - $23,433) was recognized as donarion in-kind.

Disdosure and Use of Esdmate.s - The preparation of financial statements in accordance wich

Canadian accounting smndards for not-for-profit organizations requires menagement to make

esrimares and assumptions chat affect the reported arnount of assets and liabiliries and disclosure of
contingent assets and liabilities at the date of the financial stacements and the reported amouns of
revenues and expenses during rhe reporting period. These estimates are reviewed periodically and, as

adjusrments become necessary, rhey are reported in earnings in che period in which they become

known.

Estimates are used when accounting for certain items such as revenues, usefrrl lives of capicd assets and

asset impairments.

3. capita[ assets

net
20I5

29$
7t9

43,912 34.949 8.963 12.804

$lsJga $15s2 $JII $-I3.64s,

due to director

Amount due to the director is non-interest bearing with no fixed terms of repayment.

loan payable

Loan is payable in monthly instalments of $3 I5 including interest ac 5.39Yo, due Augr.st 2016.

Asset

Compucer software

Fencing

Vehicle

Rate

30%
rc%
3Oo/o

accumulated
cost amortization

335 $
70s

net
20I4

43
798

Computer sofrware

Fencing

Vehicles

$364$
r'424

4.

5.
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6. financial instruments

p1[ ]y{rnagemeut - The significant risk to which dre Chariry is exposed is fiquidiry risk.

Liq",l;ry Risk - Liquidiry risk is the risk rlat rhe Chariry will not be able to meet its qf,ligations

associated wirh financial liabilities. Cash flow from operations provides the majoriry of the Chariry's

cash requirements.


